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THE SITUATION 


In New England during March the volume of 
general business activity was at a lower level than 
that which prevailed during February, which in turn 
was lower than in January, after allowances had been 
made for customary seasonal changes. The decline, 
although quite general throughout most lines of in- 
dustry, was of moderate proportions. In this district 
during the four-week period ending April 6 total 
revenue freight carloadings were 9.2 per cent less 
than in the correspond- 


by mills in New England was 68,423 bales, an amount 
12.8 per cent less than the total of 78,475 bales con- 
sumed in February and 19.4 per cent smaller than 
the total of 84,922 bales used during March a year 
ago. During the first three months of the current 
year 237,994 bales were consumed, exceeding the 
total of 231,483 bales during the corresponding period 
last year by 2.8 per cent. 

The total number of wage-earners employed 
in manufacturing es- 





ing four weeks last year. 
Sales of New England 


stores and 
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apparel shops in March | 
were 2.3 per cent larger | 
than in March, 1939, but ! 
Easter fell on March 24 
this year, which was two 
weeks earlier than last 
year. 

The value of total 
construction contracts 
awarded in New England 
during March was $23,- 
204,000, as compared 
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March was 3.4 per 
cent smaller than the 
number employed in 
these 





same establish- 
ments during February 
and the amount of ag- 
gregate weekly payrolls 
declined by 0.7 per cent, 
according to the Massa- 
chusetts Department of 
Labor and _ Industries. 
Usually there has been 
an increase between Feb- 








with $9,466,000 in Feb- 
ruary and $21,323,000 in March last year. There 
were substantial gains between February and March 
in three of the four major classifications, non-residen- 
tial, residential, and public works; utilities contracts, 
however, showed a slight decrease. During the first 
quarter of the current year total construction con- 
tracts awarded in New England were $42,787,000, 
an amount 16.0 per cent under the total for the first 
quarter last year. 

During March production of boots and shoes in 
New England is estimated to have been 13,115,000 
pairs, a total 1.2 per cent larger than in. February 
but 21.3 per cent under the production of 16,656,000 
pairs reported for March last year. During the first 
quarter of the current year boot and shoe production 
in this district is estimated to have been 38,488,000 
pairs, an amount 9.9 per cent smaller than during 
the first quarter of 1939 but 6.9 per cent larger than 
the production during the first quarter of 1938, 

During March the amount of raw cotton consumed 


ruary and March in em- 
ployment and payrolls in Massachusetts; the 
declines this year were, therefore, contra-seasonal. 
During March, as compared with March last year, 
the number of wage-earners was 1.6 per cent greater 
and the amount paid in wages was 5.0 per cent larger. 

Manufacturing employment in Rhode Island dur- 
ing March was 4.0 per cent lower than in February 
but exceeded March last year by 1.1 per cent. Ag- 
gregate payrolls during March were slightly lower 
than in February but were 9.2 per cent larger than in 
March last year, according to the State Department 
of Labor. 

Sales in Boston department stores and apparel 
shops during the period April 1-20, inclusive, 
1940, were 8.9 per cent in smaller volume than 
during the period April 1-21, inclusive, 1939. 
Sales in the home furnishings and toys and sport- 
ing goods groups showed sizable increases but 
there were declines in most of the other major 
classifications. 
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MONEY AND BANKING 


The rate for four to six months commercial paper 
in the Boston money market on April 24 was some- 
what lower than for the past several months, — 3 to 
14 of one per cent in comparison with 4 to 5s of one 
per cent. Just the opposite trend was noted in the 
Government securities market, the average yield on 
long-term Treasury bonds advancing slightly from 
1.62 per cent to 1.64 per cent and on short-term 
Treasury notes from .19 per cent to .28 per cent. The 
April 24 offering of 91-day Treasury bills sold on a 
discount basis to give an average yield of .004 per 
cent, showing an increase over that of a month ago 
which was generally on a no yield basis. The re- 
discount rate of the Boston Federal Reserve Bank 
remains unchanged from a month ago which is true 
also of its buying rate for 90-day endorsed bills: 


MONEY RATES AT BOSTON 


1940 Month Year 
Apr. 24 Ago Ago 
Brokers’ quick call loans : 14% 14% 14% 
Open market commercial paper 
four-to-six months. . ; 36-14 146-56 14-54 
Bankers’ acceptance — 90 days 6 {6 7 
Treasury Securities: 
Average yield on Treasury Bonds 
(more than five years to earliest 
call date)....... ys Nea a 1.64 1.62 1.81 
Average yield on Treasury notes 
(one to five years)... . " 28 19 20 
Average rate on latest Treasury 
bill sale: 91-day issue Sie A .004 O+ 023 
Rediscount rate (Boston) é ] 1 1% 
Buying rate for 90-day endorsed bill 
Se Serr ere 16 % 4% 


Total deposits (exclusive of items in process of 
collection) in the weekly reporting member banks in 
Boston stood at $1,278,000,000 on April 17. showing 
a gain of $4,000,000 during the previous four weeks; 
however, when compared with the corresponding 
date a year ago, there was an increase of $141,000,- 
000. The rise in total deposits was due largely to the 
increase in balances due to domestic banks which 
reached an all-time high record of $308,000,000 on 
April 17, a gain of $10,000,000 during the four-week 
period and an increase of $60,000,000 over the year 
ago figure. Individual demand deposits (likewise 
adjusted) on March 27 reached a new high level of 
$862,000,000; the following week, however, a sharp 
drop was noted, but most of this loss was recovered 
during the next two weeks ending April 17 when these 
deposits rose to $852,000,000, — a figure which ex- 
ceeds that of a year ago by $102,000,000. Balances 
due to foreign banks, United States deposits, and 
time deposits remained approximately on the same 
level throughout this period. 

Total loans and discounts in these Boston report- 
ing member banks showed a substantial increase of 
$7,000,000 over the previous month; this expansion 
was due for the most part to the upward surge of 
commercial, industrial, and agricultural loans to 
$245,000,000, the largest volume recorded since 
November, 1937. Open market paper, loans to 
brokers and dealers in securities, and other loans rose 


slightly, while real estate loans and loans to banks 
remained relatively unchanged. 

Total loans and investments rose $8,000,000 be- 
tween March 20 and April 17, reaching $790,000,000, 
the highest figure during the current year and an in- 
crease of $13,000,000 when compared with the corre- 
sponding date a year ago. The holdings of United 
States direct obligations in the Boston reporting 
member banks have exhibited a remarkable degree of 
stability during the past three months. This is true 
also of guaranteed securities and other bonds and 
stocks owned. Reserves carried by these banks with 
the Federal Reserve Bank of Boston reached a record 
peak of $426,000,000 on March 20; the following 
three weeks disclosed a sharp drop, which, however, 
was covered the next week by a rapid rise to a volume 
of $425,000,000, a figure which exceeds the year ago 
volume by $122,000,000. 

In the weekly reporting member banks of five 
cities outside of Boston total deposits (adjusted to 
exclude items in process of collection) showed the 
substantial increase of $20,000,000 during the four- 
week period ending April 17. Unlike the Boston 
banks, this expansion was due to the sharp rise in 
demand deposits which reached the highest level ever 
to be recorded, $395 ,000,000, an increase of $59,000,- 
000 when compared with the same date a year ago. 
Balances due to domestic and foreign banks, United 
States deposits, and time deposits remained rela- 
tively unchanged. 

Little or no variation was noticeable in the com- 
ponent parts of loans and discounts, such as commer- 
cial loans, open market paper, loans to brokers, and 
real estate loans. Holdings of United States direct 
obligations have shown a decided upward trend in 
recent weeks and an increase of $4,000,000 is noted 
when compared with the corresponding date a year 
ago; guaranteed United States securities and ‘‘ other 
bonds and stocks owned” rose slightly during the 
past four months, which brings the total of bonds 
and stocks to the high level of $240,000,000 in con- 
trast with $231,000,000 a month ago. Reserves 
carried by these outside reporting member banks 
with the Federal Reserve Bank of Boston increased 
$7,000,000 since March 20. 

Member bank reserve deposits carried at the 
Federal Reserve Bank of Boston by all member 
banks on April 17 were $6,000,000 higher than a 
month ago and $162,000,000 higher than a year ago. 
Total deposits showed a decline of $20,000,000, due 
mostly to the decrease in United States deposits. 
Federal reserve notes in actual circulation varied 
slightly and total cash reserves showed a drop of 
$22,000,000; despite this fact, the volume of cash 
reserves remains $149,000,000 above the year 
ago figure. 
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ne r PERT’ ATE? was : ” 7 a 
CONDITION OF REPORT ING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 

BOSTON _1940_ p : . _ One Year's Change 
eieiies Apr.17 Month Ago Year Ag Gain (+) or Loss (—) 
PIGEHAUC: LIOHOSEUE: (ARATE) 5 25 cial Sadnsa Rc ee elon ek oa ehoteuw ben $ 852 $ 858 $ 750 $+102 + 13.6° 

Balances Due to Domestic Banka... . 6 6\i-esacs 6:0:6-5.b 0s ue le 0ee's ocebacensacces 08 " 998 " 948 1 60 = ripe 
Balances Pyiie to Poreign Bang o.oo o.s9 5 oecalewdsdcionicitin-n'e vee 8 knw tinceccawe. 21 2] “27 =i <6 as 
RE RILUOtar ci ea etn TO LIONED Seo: 01g Spo 10 leis awn’ lb cule ne sare Seis winch wanrdele hacia Dee URAL LO 10 12 a = 
SPARRO USNs ers 75 5.55 Ss ern. a Sire We Hace eR Hed aoe eek han eo ee 87 87 100 13 
PORAE DRPOSEES: (adsusted)s «ine scrscinds secdeeacestlacsedarie nusnaees ~ $1,278 $1,274 $1,137 $+141 ars 
Reserves: 
ROSErVG Wird DEUCTAL NOSCEVE HANNE, « 65.<:6: 60:0 d sie.d Oosle eddie Ob ie Slebedaees cee 125 4126 303 +122 + 40.3 
WV GAS Ue CAE fice sg ax exsdalatars: Sis SraseieVe-sraiataye! ol Woy atc eva sfol ero oe oO Ok OO 128 28 127 y Hey 
Balances with: other Domestic Banka, .0.6...06cceescceccsceccicsececececuwecs 78 78 68 + 10 a 14.7 
gf 30 By Bg 32 LN] 21°24] OS a el dia/d/bianeertt ng $ 631 ~$ 632 “$ 498 $ +133 + 26.7% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............ ccc ccccceccuccece 245 39 208 + 37 + 17.8 
Gpen shatter paner teas Sse eee eee ah on eee 18 17 1 Eg es 
Loans to brokers and dealers in securities. .........0ccccccccccccccucccceces 22 21 26 4 - 15.4 
Other loans for purchasing or carrying securities......... 0.0. ccc cece cccccuce 9 9 ll - 2 18.2 
Ret Ratna Romine. i. catas ncn ct ainy hub aernsneae ce etocw ben ccea tiene neue 37 38 37 0 0 
CAN WY MUM a SC ohio ute lek Ue ORES Oak Nae Oe TERR EL Caan: I 2 2 - 100.0 
ClOrte OGUMe ce alsis cis coceaae ane His eho Rene Coie he oor oe ne uae ee 92 91 82 + 10 + 12.2 
TOTAL LOANS AND DISCOUNTS 5 $ 410 $+ 43 + 10.5% 
United States obligations owned SE OC DCR TUNCAY MER Re Pee IC Dy on . $ 245 $ 265 $ 20 7.5% 
Securities guaranteed by U.S.............. 37 31 4 — 12.9 ; 
Other bonds and preg owned. . 65 71 6 = ee 
TOTAL BONDS AND STOCKS OWNED $ 337 $ 367 $— 30 — 8.2% 
TOTAL LOANS AND INVESTMENTS. « ..cciceccs sccscavecs pesiesaoce ~$ 790 "Sez $+ 13 + (17% 
ine FIVE CITIES OUTSIDE OF BOSTON 
Pemiancs DG ObUs, (CAC TUSECON) oe 65 oo a/e cians a’ doa car ere wn See helde ba ewe mdicuks $ 395 es) 3 $+ 59 + 17.6% 
Balances ue to. DOMES IC DAMM, oic.<: 6) sieves he aeleceoke iheeceweesedieesus 12 42 + 1] + 35.5 
BRIANICeSs: US CO MOTGIE DANMG . 65-65. 6.64 4.0 divas cinee's ceiiviveeete eb cele neeweces ' \ ; ; 
Waste meates DO DOSteH sa. 5:4/s ala/a's fics dle Seivicig sain Sores cureminnidae s ahuteslued cies 5 5 ) 0 0 
CDEG POONER crore chalk ore Sn cicero aor hare ho a aera I Le 156 156 156 v) 0 
TOPAI DEPOSITS! Gdjisted ys 5.c.«srsis.ate vista asisisicies scene ee costa tienes 03 $ 598 $ 578 $528 $470 “+ 13.3% 
Reserves: ‘ 
Reserve: with Federal Restrve Banke: «o.iccccick ds csccciccesss cadeedeveesrece 98 91 71 + 38.0 
Wea tag otras ade siatversh cfelsia eta: aarerave'p, piacsie o0/a alee elas ciniereisher muna eoeee semanas 15 14 13 + 15.4 
alances with other Domestic: Bans, 5. 6<.0c.s 006.0006 cores cue seeccves tenses 10 102 $1 + 29.6 
TOTAL: SMR Wikio c's vila csis a ssieainta ale wed eewleldn diatiendsauwanwcoens $218 ~ $ 207 $ 165 32.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............cccccccccceccecee 65 65 59 + 6 + 10.2 
Open mz arket REE eee aE MKS CREO ASK OM we iad Ke Kae wee uae we Mie 24 24 22 + 2 + 9.1 
LOans:t0 DrOMETS ASIC: CEALELS 11 SECUTINION  s, <'5 cio. ob 5.cs cnvicegecestcee Coacene l l l 0 0 
Other loans for purchasing or carrying securities.............ccceceecececes 1] 0 12 1 8.3 
RG eae erm SA IRYAE 6 a'60c'e'c, oa) xi: i510) oislel a woo Gy Sia1eca/ dK SIRS GEO WREST ERC OR ORCS 16 it} 46 0 0 
BCR Be CME 270.9507 0.6 ciclo trareei cc ore Oil PURO eee Wi aLinS Uwe DORE REAR Ese 0 
CORDON MUMS, shea oli rr nce ales Reta crate dia ala AA Ae wh Ok al euie Malsieinaee ae en 17 $3 eS 
TOTAL (LOANS AND DEISCOUN Fes ind cscs cols cere were dies vheeeéceraeanie $ 194 $ 183 $+ 11 
United States ObMeAONROW HER 6: e565 s cocina s Sacedlenceacccesncaeeseeeuss $ 152 $ 148 $+ 4 
SCM MMIII TO Oi Wan on 6 hii nena canasccecceacivetevacecsacbivess 23 17 r 6 
PCH ee Doricee Wiles SCAG OMCs) cao 5: crgiarp ny. 416.9 sie'0's a Sia-eis ele aap Ralee ore Wan eee 695 7 2 3. 
TOTAL BONDS AND STOCKS OWNED 6.5 oocciccdccecsccene chewees $ 240 2) 3 $+ 8 3.4 
TOTAL LOANS AND INVESEMBEN 2Sicccicscccceccescesetastecnees $ 434 : $ 415 $+ 19 + 46% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
ee Tes ere Loo v.56 .be cco tndcciweseend ses caseeecedewaave $ 622 $ 616 $ 460 $ +162 
Was eee EO INCMRLUN gsiesacac cists drrace ar cteh aaa War Rei bibie GAO RNG AS oWuw Maen e een Saat els ‘ 4 ) 85 59 
PERCU ET UCEE SG nye oie aja afer e' oar eia/ fav e-a)assiatava'@eier ever eid) 9h ea: os tiv oara chav xdlersiere: sea eierarers ; 34 A _ 24s _ “Eoke 
Me UNO SC A Ae eT Am RE MOP oDrinTerernicrint Coert Cry CLT ore $ 630 >» év00 > 506 $+11 
Federal Reserve Notes in actual circulation. ...........cccccccccccccecccccces 409 330 + 25 
i ee a soo sha ee Rea h ess Wes RNa a cea dbe sc eeus cee keehenucenawes 419 d41 770 +149 
Loans to Member Banks Secured by U. S. obligations..............00c cece eee ’ 
Py CNGr Oats so WReMIUCr BAUME cs acs ye sntecacssasusscsa nce aseusun as see ee a. 28 <n . 
"Eotal Lagi £0: Bl CGE HONE ic 6.4 0) Soe he see c wee encconeawennce ee vee $ ’ > $ Sacsese 8 “ Scan % 
Aceentances motigit ii Cipen MAtECG.. cc ccs ccectscccaseqiaccecsvusswestasaes 0 0 , «eles 
PR CC ETE LUEIOBE SS 5 Ree aie Foe sea Ra Ae hee FE WORE REACT RA EREERE Aamo 1 1 2 l 50.0 
United mtates ODMNAMONS: occas uncac cece ises Jksce neue wane chee neumhanenoe a: __ 180 mac? 91 1] - 58 
EGCG l Pella ANC SOCUTILION Sy. creicipfics-¢ sihisisis bieid Sie srs cis be Sade He PNR eee Oe wale > 18 $ 178 $ 193 $— 12 6.2% 
Commitments to make: Industrial Advances, oo. 6 ic sce ccs neccaceesvenevelsnece l l — 100.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1940 One Year's Change 1940 ; One Year’s Change 
7 Month Ago Year Ago Gain (+) or Loss (—) Apr. 17 M Ago Ye Ago Gain (+) Loss (—) 
Ban Gor nee eee $ 3: $ 3.1 $ 2.5 o+ 7 + 28.0% > ) > ¢.0 > 66 $+ 1.2 + 19.0% 
Brockton... 5.0 3.4 + 6 + 17.6 l 8.8 29.1 + 5.0 + 17.2 
Burlington 2.5 21 + 4 + 19.0 7.0 15.9 13.9 - 3.1 + 22.3 
Fall jo aie 4.2 3.9 Siaees + 23.1 6.6 6.8 6.3 5 + 48 
Hartford. 47.0 40.6 + 9.5 + 23.4 Worcester. . 7 13.¢ 10.4 + 3.3 + 31.7 
Holyoke. 2.9 2.2 cots + 36.4 - . — Sara oe 
Lowell....... 3.4 3.0 + Pri + 16.7 Total 16 Cities $182.1 $181.4 $153.6 $+ 28.5 + 18.6% 
Teyntin.s .-. 4.6 3.9 + 8 + 20.5 Bostor 319.0 95.0 + 68.8 + 27.5 
Manchester. 3.8 4.2 3.8 0 0 — —_- -— ——— — 
New Bedford.. 4.7 4.4 3.9 a 8 + 20.5 GRAND TOTAL - 
New Haven... 18.9 17.4 18.3 + 6 + 3.3 17 Cities. . . $501.1 3476.4 $403.8 $+ 97.3 + 24.1% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 89,880 
during the four-week period ending April 6, as com- 
pared with 98,957 during the corresponding four-week 
period in 1939, This was a decline of 9.2 per cent, 
with fairly substantial declines during each of the 
weeks ending March 23, March 30, and April 6: 
TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
March 16,......... 23,110 - 0. 3% 

SP hs Ree 22,620 — 
eer 22,042 —16 . 3 

| Sarre 22,108 —12.4 





MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
March 16.......... 10,363 10,569 — 19% 

March 23... 2. ..60% 10,219 11,338 — 9.9 

March 30... ....<. 10,211 12,661 —19.4 

> eer 10,546 13,099 —19.5 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW E NGL AND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending 1940 1939 1940 compared with 1939 
March 16....... 9,738 9,536 + 2.1% 

March 23.063... 9,512 10,205 — 68 

March 30...... 8,952 11,054 — 19.0 

REL ace aSss 9,440 9,969 5:3 


ALL OTHER CLASSES OF 


FREIGHT ete 
SIX NEW 


ENGLAND RAILROAD 
(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
Diarch 1G... 6c... 3,009 2,927 + 2.8% 

March 23... 2) 847 + 1.5 

March 30.. 2,580 +11.6 

i) 2) 172 — 2.3 





Boots and Shoes:—Production of boots and 
shoes during March in New England is estimated to 
have been 13,115,000 pairs. This was a gain of 1.2 
per cent over the connie total of 12,959,000 — 

















COMPARISON OF CHECK “PAYMENTS CONSUMPTION OF RAW COTTON AND RAW WOOL 
MARCH 1940 COMPARED 3 MONTHS 1940 COMPARED DAILY AVERAGES—NEW ENGLAND 
WITH MARCH 1939 WITH SAME PERIOD 1939 - JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. _SEP. OCT NOV. — 
BOSTON 5000 | 
e | J vaeima|.. COTTON CONSUMPTION | } 
BANGOR 8 a000| 2-2" a a | | 
| BROCKTON S| = m4. 21987 — 
“1939 | wenens 
FALL RIVER 4, 3000) a —— al 
| HARTFORD —_ NN — 
HOLYOKE s | | 
| LOWELL 2 1000! | =| 
LYNN | | 
MANCHESTER 1800, 
NEW BEDFORD g rene _WOOL CONSUMPTION a 
NEW HAVEN S I 
| PORTLAND 
| PROVIDENCE 
SPRINGFIELD 
WATERBURY 
: ; mmm | WORCESTER | 
0 +5% 410% +157% +207, O  +5% +10% 4157-207 anima seabaha or coher eel ae maamas tacos 


was 21.3 per cent lower than the total of 16,656,000 
pairs produced in March last year. 

During the first quarter of the current year shoe 
production in this district is estimated to have been 
38,488,000 pairs, as compared with 42,694,000 pairs 
in the first quarter of 1939 and 36,009,000 pairs dur- 
ing the first three months of 1938. Shoe production 
in the first quarter of 1940 was 9.9 per cent below the 
first quarter of 1939 but was 6.9 per cent larger than 
during the first quarter of 1938. 


Textiles:—The amount of raw cotton consumed 
by mills in New England during March was 68,423 
bales, as compared with 78,475 bales in February and 
84,922 bales in March last year. Cotton consumption 
in this district during the first quarter of the current 
year was 237,994 bales, an amount 2.8 per cent larger 
than the total of 231,483 bales during the correspond- 
ing period a year ago: 








COTTON CONSUMPTION—NEW ENGLAND—BY STATES 
(Number of Bales) 
STATE First’ Quarter Per Cent 
1940 1939 Change 

OMMBCHIOUG 5.3.5 5 5.455 560's--409 0 18,245 14,983 +21.8% 
PA oii Ran ces uid soe 39,953 38,896 + 2.7 
Massachusetts, 62.6. ccs oe 122,701 112,440 + 9.1 
New Hampshire............. 27,165 33,964 — 20.0 
fe OS 27,992 28,530 - 19 
MRNA 654.4. iste dint ke 1,938 2,670 — 27.4 

Totals... Dhaai e end 237,994 231,483 + 2.8% 


Wool consumption in this district during March 
on a daily average basis was considerably smaller 
than in February and also was less than in March 
last year. 


Building :—During March the value of total con- 
struction contracts awarded in New England was 
23,204,000, an amount 145.1 per cent larger than 
during February and 8.8 per cent higher than in 
March last year; the February, 1940, total, however, 
was unusually low. Between February and March 
there were substantial gains in three of the four 
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major classifications but utilities contracts decreased During the first quarter of the current year resi- 
by 5.0 per cent. dential building contracts in New England amounted 
In March, as compared with March last year, resi- to $16,307,000 and exceeded by 55.4 per cent the 
dential contracts increased 51.0 per cent and the average for the first quarter during the years 1932- 
volume of public works contracts gained 27.0 per 1940, inclusive. Total construction contracts in this 
cent; non-residential contracts declined 30.5 per cent, district were $42,787,000, which was 28.2 per cent 
while utilities contracts decreased 42.1 per cent. above the average for the first quarter during the 
Total construction contracts awarded in this dis- years 1932-1940, inclusive: 
trict during the first quarter of 1940 amounted to 


se sae : pitts 3 CONSTRUCTION CONTRACTS—NEW ENGLAND 
$42,787,000, as compared with $50,955,000 during 


(In Thousands of Dollars) 








the first quarter last year. Declines of 32.1 per cent Residential Total. 
Pind F / ontracts Construction 
and 30.9 per cent in non-residential contracts and paciad sa aa 
3 i‘ os ; January-March, inclusive, 1932..... $10,144 $25,908 
in public works were not offset by gains of 15.3 per —— inclusive, 1933. ee 5,014 15,351 
- . . . Jjanuary-Mar©rcn, inclusive, l¥o4..... ), U0. 0U,54 

cent and 34.5 per cent in residential contracts and January-March’ inclusive, 1935. |. |! 4,674 21,564 
: e1e,° f ° ¢ January-March, inclusive, 1936..... 8,560 41,781 
in utilities contracts and resulted in a decrease of January-March’ inclusive, 1937... 18,006 40,590 
. C é ary-March, inclusive, 1938..... 11,532 30,644 

16.0 per cent in total contracts between the first 2nue"-yo" h, inclusive, — 14°148 50/955 
quarter of this year and that of a year ago: January-March, inclusive, 1940... .. 16,307 42°787 
RV. deere eee $10,494 $33,380 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Three Months 
CLASSIFICATION 1940 1939 





Per Cent Employment: 


1940. The total number of wage- 
Valuation Valuation Change 

















Commercial Buildings......... $ 4,245,000 $ 3,198,000 +32.7% earners employed in 1,789 representative manufac- 
Manufacturing Buildings...... 2,878,000 1,930,000 +49.1 . sets ic -j aceac catte wac 977 19’ 
Educational and Science. ...... 621/000  4'245;000 —85.4 ‘Luring establishments ™ Massachusetts = 272,192 
Hospitals and Institutional. ... 612,000 3,993,000 —84.7 for the week including or ending nearest March PS, 
PUDNC DUUOINGAS . 5004-6-3 15 0005s 834,000 924,000 — 9.7 : 
Religious Buildings........... 526,000 343,000 +53.4 a decrease of 9,490 employees, or 3.4 per cent, when 
Social and Recreational........ 699,000 870,000 —19.7 ; “ ° 
Misc. Non-Residential. .......- 393,000 408,000 — 3.7 compared with the number employed in these same 
Total Non-Residential....... $10,808,000 $15,911,000 —32.1% establishments during the corresponding week in 
== SS= —— February. The amount of the weekly payrolls for all 
Residential Buildings.......... $16,307,000 $14,148,000 +15.3% alee 5 A acter os 
a manufacturing establishments reporting was $6,251,- 
Grand Total Building........ $27,115,000 $30,059,000 — 9.8% 








284 for the same week in March, a decrease of $42,- 





Public Works. ............005: $13,119,000 $18,998,000 —30.9% 5 oe iver thes f + comme 
fot gaa hae Beate 3553000 ° 1808000 dane” 930, or 0.7 per cent, below the amount for the corre 
; See — = — sponding week in February, according to the 

Grand Total Construction.... $42,787,000 $50,955,000 —16.0% 


Massachusetts Department of Labor and Industries. 

The records for the 15-year period 1925-1939, 

The following changes in the proportions of each inclusive, show mostly increases in March, as com- 

of the four major classifications to total contracts pared with February. Employment during this 

between the first quarters of 1939 and 1940 were: period showed an average increase of 0.5 per cent 

non-residential contracts down from 31.2 per cent and the amount paid in wages showed an average 

to 25.2 per cent, residential contracts up from 27.8 increase of 0.7 per cent. The current March-Febru- 
per cent to 31.8 per cent, public works down from ary changes were, therefore, contra-seasonal. 


37.3 per cent to 30.7 per cent, and utilities contracts Between February and March the changes in the 
up from 3.7 per cent to 6.0 per cent. number of wage-earners and the amount paid in 





LIFE INSURANCE SALES ——- NEW ENGLAND 
NEW PAID-FOR ORDINARY INSURANCE 
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wages in many of the principal industries of Massa- 
chusetts were: 


Number of , Amount 






MAJOR INDUSTRIES Wage re) 

Earners Payrolls 
openly product ‘ ; + O.8% + 5.3% 

and sh + 1.0 + 9.5 

+ 3.8 + 8.5 

+ 1.1 +10.3 

+ 1.5 +14.1 

-14.8 —17.4 

- 29 0.9 

0.3 + 0.7 

es £2 0.3 

p products 
Q.o " 

+ 0.4 + 2.6 

+ 0.2 + 42 

RSahevaie.e +- Q.1 + 9.0 

— 1.0 + 7.2 

— 1.7 + 7.3 

D icaite tacos 5.4 — 3.2 

nal 1 working tools ‘ + 1.1 + 1.4 

6 ee - — 0.9 - 3.6 

) ejb. tel Sn deans + 2 + 3.5 

Printing, NEWSPAPET.... os vevcses , + 2.6 + 3.7 

Silk-r: Se errr 3.3 — 2.3 

Textile machinery and pz BON sievseme asia 2.3 

Woolen and wors ion Ne — 16.2 —19.7 


*Less than 1/10 of one per cent. 


During March this year the number of wage- 
earners employed in manufacturing establishments 
in Massachusetts was 1.6 per cent greater than the 
number employed in March, 1939, and the amount 
paid in wages was 5.0 per cent larger. 

The changes in employment and payrolls in many 


of the leading industrial cities in Massachusetts 





between February and March are shown in the 
following table: 

LEADING Number of Number Amou 
INDUSTRIAL Establish- Wage of 

CITIES ments Ear Pays Ils 

Boston........ — 342 + 1.6% + 7.8% 
Brockton. 51 0.2 + 4.5 
Cambridge. 91 + 0.8 + 4.5 
Fall River.. ‘ 31 21.8 —21.3 
Fitchburg 42 2.4 — 2.2 
Haverhill 55 0.0 4- 2.1 
Holyoke. . 36 + 0.4 — 2.6 
Lawrence : 37 17.4 20.8 
Lowell. 60 0.0 + 4.1 
Lynn... 70 + 0.9 0.8 
New Bedford : 37 - 5.3 7.3 
Peabody.... 22 7.8 6.2 
Springfie Id. 58 3.0 0.0 
Worcester. . ‘ 109 + 0.4 +- 1.4 


In Rhode Island manufacturing employment dur- 
ing March declined 4.0 per cent from February but 





















was 1.1 per cent higher than in March last year. Total 
weekly payrolls declined slightly between February 
and March, but in March were 9.2 per cent higher 
than in March last year. The decreases between 
February and March were stated to be of seasonal 
character in most instances: 


*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 
Per Cent 
Change 


Number Employed from 

INDUSTRY March farch March 
1940 1939 1939 

NE ss he a alee 5,568 5,910 — 5.8% 
Metal Trades. Lanting PR OO es 14,114 10,061 +40.3 
All Textiles... 41,273 — 7.0 
WAQUCONG 55. 6.5.63-aibieseine 18,670 + 19 
RO oa ne avereiiens 1,970 — 84 
PEs o's. Chicanos wes 2,232 —18.3 
WOTSIOGS, 66s scrncauwce avn 11,280 — 20.1 
yo 7,121 + 1.0 
Rubber Goods........ 4,110 — 1.5 
Miscellaneous............. 9,637 + 3.1 

Total Manufactures... 74,702 + 1.1% 





*Based on figures for week ‘niles March 16, 1940. 


Orders:—There was a 12.0 per cent increase in 
the volume of orders for the products of Massachu- 
setts industries for the month of March, as compared 
with February, according to the Associated Indus- 
tries of Massachusetts. 

The month of March is often the peak month of 
the year with respect to orders with an estimated 
seasonal increase of 11.0 per cent to 12.0 per cent. The 
increase for the month, therefore, appears to have 
been of seasonal proportion and presented the first 
sign of the flattening of the curve following the ex- 
tremely sharp upturn in September and the attend- 
ing reaction in the following months. It was also 
noted that most of the changes for the month were 
of moderate amounts either up or down, with nearly 
70 per cent of the returns showing an increase: 

ASSOCIATED INDUSTRIES OF MASSACHUSETTS 


NDEX OF ORDERS 
1926 = 100 


*March February March 

1940 1940 1939 

COMBINED GOOD 5k 5:65 oe dive eco 92.8 82.3 97.1 
PR Foie cia ecuseceraekaacws 100.5 96.1 117. 1 
Epatner and SHOES. «..5.5.6 sce die s.sces 53.9 54.1 58.2 
pO a ee ater er ee 86.6 86.1 77.4 
DU 2 ion ce ait eee aga aad 88.0 82.7 81.6 
PRUIROUBOES rs Cue be cl te ts ve he ee 96.8 84.3 101.1 


*Preliminary 









SILK AND MUSLIN UNDERWEAR SALES | KNIT. UNDERWEAR. “SALES 
BOSTON DEPARTMENT STORES | BOSTON _DEPARTMENT STORES 
MONTHLY INDEX AND i2 MONTHS OVING AVERAGE INTHS MOVING AVERAGE 
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Connecticut Department Stores 
Maine Department Stores : 
Ma shusetts Department Stores ‘ 
New Hampshire Department Stores 
Rhode Island Department Stores. 
Vermont Department Stores 
Boston Department Stores. . 
New Haven Department Stores 
Providence Department Stores. ...... 
New England Department Stores. . 





Percentage of Regular C 


Boston Department Stores. . . 

New Haven Department Stores 
Providence Department Stores 
New En 


gland Department Stores.......... ; pace 


SALES BY 


Women’s, Misses’, and Juniors’ Ready-to-Wear:.......... 
225 0 Rr RS RP a pr nr cc OR rege 
ee CT Or ee eee ey eer 
Furs, ex. Repairs and Storage 
Aprons and House Dresses. CTP Ce er eon tr 
Went Gis CIC HIOUIBER «5 2 6%. cke, soy gsnd op oiere are dcetere opr Riel 
ne aters eaverave 


Su 
Rez vii -to-Wear not reported above...... 


Women's, Misses’ 
en, REET COOLS 
ee re ee ae eee 
ee ere ee eee 
Knit Underwear, incl. Glove Silk 
Silk and Mus _ Underwear 
Negligees and 
Handkerchiefs Ee ee ee ee eee ; 
Women’ 's and Children’s Gloves.............-.00000-. 
Women’s and Children’s Hosiery 
Women’s and Children’s Shoes 
EE gnc h aaa e aee ethos Keee ee oRe Rae eueweee 
y SESS CTC ya 51 na ace RO Dea gt i oe ar 
Toilet Articles and Drugs Bs asc carteSneo rn Bik erates later Oa 
Umbrellas, Parasols, Canes 


, and Juniors’ Accessories:...... 


Bathrobes... 


Men’s and Boys’ Clothing and Furnishings:.............. 
Men’s Clothing.............. 
Men’s Furnishings, incl. Hats 
ME WPI 6b oa ok ko'5is Ob ev Bienes Oa sas See ees 


NEGH SAG OVE HOCK 6, oc scissors cet aboewe merece saws 


GN CAG. co) si nvcee 


DER EeeeTU es Wi OES ain Stas noise ar a laces on asle a db wc 9 ees acer 
Pera eee UPN CONG oi se s<0'2 s.c.etncn Sorwais ee adore ene Ke Oe 
Girls’ Ready-to-Wear 


PGi Paraiah ia oo. iets d Sine acs Cunha sel ee ese nee 
Furniture, Beds, Mattresses, Springs...............05. 
House F urnishings Mere hm bette erat Gia eae ta he aan 
Electrical Appliances... .........e%000: 
Draperies, a Shades 


Li inens., r PE re Par eal Wy SPEAR Pe REO er RI 
SPINES sc oobs doaberaninsceeaeeew teeoeeaseeeess 


Re oko es can agie eed ain eaters 
PN 655s ov choc ben 6 a cdauns kde ekk cate eee mes 
Silks and Velvets. . 


WOON SIU SIGIR, occ kin c st cicwcwcessweasees ceeee 
OURO ETOER CFOOUR Tonio cas ov bycels act vaeamerenenesus 


Smallwaves ts. s.<:.:0.0:: 
Laces, Trimmings, 
PR are ace acral cuts clare a merece, Ox aa O ia ea a I ee 
PRR i oN PECANS REVO EO) FEATS CARE eee PRE 


Embroideries 


"Pogs GN SHORING GOOdE «wi ic 6. 6:6icco: coos ie, cs coherence mererareere 

WIN 55s Sides ch cates ds bowen dens sencoeres 
WLC RONEUO Ns ice seb ain Cara Spee ee TR ORE HER WAU nae 
EU che ay sch aialeecec city o-otsl wv) viata e's eisiele vrensioiereyave siate/res 
ee en NE as ick ceccadeusd cress haeeees 
Art Goods, cl. NOSGeWOre......6. cee ceencccesasees 
Pg | Peer gear ma amram e eae artnet a 

Basement 


GRAND TOTAL 


SALES CONDITIONS 
1939 = 100 

Month of March 

1938 





3 1939 1940 1937 
110 95 100 101 110 
126 105 100 113 120 
111 99 100 103 108 
103 99, 100 109 101 
98 95 100 93 106 
119 93 100 114 11 
111 100 100 105 107 
109 99 100 102 111 
98 95 100 93 106 
109 98 100 102 108 
CREDIT CONDITIONS 
harge Accounts Outste it the First of March 
Collected during Mar 
1937 
Sidid's eyetalie <a ene evccanwretw lane oy ws 49.8% 
Paretacats 48.5 
x 46.2 
Pe wLeeaRend eer eerawenceameed 48.9 


DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1939 = 100 
Month of March 
1937 1938 1939 1940 1937 
110 102 100 96 111 
110 104 100 88 114 
110 97 100 103 115 
83 109 100 118 98 
101 109 100 101 104 
69 61 100 83 67 
144 144 100 102 131 
164 125 100 66 149 
125 113 100 106 117 
112 99 100 107 108 
114 92 100 111 110 
136 110 100 106 140 
101 98 100 99 102 
101 100 100 88 104 
119 100 100 93 121 
110 108 100 107 99 
144 96 100 112 119 
141 99 100 129 128 
104 101 100 107 99 
113 101 100 107 112 
102 96 100 121 95 
106 91 100 113 105 
101 102 100 105 97 
86 103 100 77 108 
128 98 100 108 116 
121 97 100 100 114 
129 107 100 106 114 
142 88 100 123 13 
102 91 100 100 103 
114 92 100 105 108 
113 102 100 105 108 
115 81 100 104 106 
102 97 100 91 110 
101 93 100 92 119 
97 99 100 89 104 
105 90 100 84 102 
101 99 100 92 110 
107 105 100 96 127 
91 90 100 91 97 
97 90 100 85 99 
85 83 100 91 85 
85 127 100 76 84 
12] 108 100 87 128 
12 111 100 97 137 
115 93 100 74 121 
138 124 100 81 133 
113 105 100 101 105 
143 109 100 96 134 
134 99 100 103 132 
96 105 100 102 101 
107 106 100 101 96 
108 102 100 102 105 
89 101 100 109 105 
123 96 100 81 121 
103 95 100 102 99 
105 103 100 90 108 
109 103 100 103 105 
103 93 100 110 100 
109 98 100 102 108 


January through March 


1938 
102 
104 
100 
93 
96 
100 
101 
105 
96 
100 


1938 
50.0% 
47.6 
14.8 
418.6 


January t 


1938 
105 
107 
101 
108 
109 

63 
147 
118 
116 


100 
95 
120 
99 
103 
105 
92 
98 
104 
99 
101 
92 
95 
100 
92 


101 
98 
104 
97 
100 
96 
103 
86 
98 
97 
100 
83 
100 
109 


1939 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 
1939 

49.9% 

47.2 
44.7 
48.6 


1940 
106 
109 
103 
109 
9S 
108 
103 
105 
98 
103 


1940 


48.3% 
45.9 
a: S 


46. a 


hrough March 


1939 
100 
100 
100 
100 
100 
100 
100 


100 


90 
102 
109 
100 

81 

86 

98 

97 
102 


107 


102 
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INDUSTRIAL PRODUCTION 


UNITED STATES 


1 oF 1983-24-05 ave 





Index of physical volume of production, ad- 
justed for seasonal variation, 1923-1925 aver- 


age = 100. By months, January, 1934, 
March, 1940. 
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Index of number employed, adjusted for seas- 


onal variation, 1923-1925 average = 100. By 


months, January, 1934, to March, 1940. 


LLIONS OF COLLARS 





5. Department of Commerce estimates 


of 


the amount of income payments to individuals, 
adjusted for seasonal variation. By months, 


January, 1934, to March, 1940. 


EXCESS RESERVES OF MEMBER BANKS 
UNITED STATES 


BULIONS OF DOLLARS 








Wednesday figures partly estimated, January 
1934, to April 10, 1940. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial activity continued to decline during March but at a somewhat slower 
rate than in the preceding two months, and in the first half of April there was little 
further decrease. Wholesale prices of basic commodities decreased somewhat in the 
latter half of March but recovered by the middle of April. Distribution of com- 
modities to domestic consumers continued in large volume, and exports were at the 
high levels reached last December. 

Production:—The Board’s index of industrial production, which is adjusted for 
usual seasonal variations and for the number of working days, was 103 in March, 
compared with 109 in February. The decline reflected chiefly a further reduction in 
output of steel and considerable decreases in activity at cotton and woolen textile 
mills. 

Steel ingot production declined from an average of 69 per cent of capacity in 
February to an average of 64 per cent in March. In the first half of April output was 
at around 61 per cent of capacity. Automobile production in March and the first 
half of April was maintained at the high rate prevailing during January and Febru- 
ary but did not show the increase customary at this season. Retail sales of automo- 
biles continued in large volume, and dealers’ stocks of new cars declined somewhat 
from the high level reached earlier. In the machinery industries activity showed 
some decline from the high rate of other recent months, while at aircraft factories 
and shipyards activity continued at peak levels. Output of lumber and plate glass 
advanced seasonally in March. 

In the woolen textile industry, where activity had been declining from the high 
level reached last November, there was a further sharp reduction in March. Activity 
at cotton textile mills also declined considerably but remained at a somewhat higher 
level than prevailed a year ago. Shoe production likewise declined considerably in 
March. At silk mills activity remained at an exceptionally low level, while rayon 
production was large. 

Mineral production was maintained in large volume in March. There was some 
further reduction in output of bituminous coal, but output of anthracite increased, 
following a sharp decline in February. Crude petroleum production continued at 
record levels. 

Value of construction contracts awarded, as reported by the F. W. Dodge Corpora- 
tion, increased considerably in March, as is usual at this season. The increase was 
principally in awards for private work, which in March approximately equalled 
those in the corresponding period last year. Public awards increased somewhat, 
following declines in January and February, but were in smaller volume than a year 
ago. Private residential building rose by about the usual seasonal amount. 

Distribution:—Sales of general merchandise at department and variety stores 
and by mail-order houses increased by about the usual seasonal amount from 
February to March, with allowance for the earlier date of Easter this year. In the 
first week of April sales at department stores were at a higher level than in March. 

Freight carloadings showed little change from February to March, although a rise 
is usual between these months. Shipments of miscellaneous freight showed con- 
siderably less than the usual seasonal increase, and there was some further decline 
in loadings of coal. 

Foreign Trade:—Exports of United States merchandise in March continued near 
the high level reached last December. Agricultural exports, principally cotton, 
decreased from February to March, while there were substantial increases in ship- 
ments of commercial vehicles and in metal working, agricultural, and other types 
of machinery. 

During March, the country’s monetary gold stock increased by $256,000,000. In 
the first two weeks of April the rate of gold inflow was accelerated, acquisitions in 
this period amounting to $145,000,000. 

Commodity Prices:—Prices of a number of basic agricultural and industrial com- 
modities, which had declined in the latter part of March, advanced during the 
second week in April. Prices of certain finished steel products, on the other hand, 
were reduced, and prices of most other commodities showed little change. 

Government Security Market:—Prices of Treasury bonds moved sharply upward 
during March and the first few days of April to a new high level since last summer. 
On April 9, however, on receipt of news of the expansion of war activities in Europe, 
a decline of about one point occurred in long-term bonds. Subsequently the market 
recovered part of the loss. The yield on the 1960-65 Treasury bonds was 2.31 per 
cent on April 15, compared with a low of 2.26 per cent on April 2. 

Bank Credit:—Reflecting continued heavy gold imports, excess reserves of member 
banks increased during the four weeks ending April 10 to a record high level of 
$5,950,000,000. Total loans and investments at banks in 101 leading cities, which 
had shown little net change during March, increased in the first two weeks of April, 
reflecting purchases of United States Government obligations. 





